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Investments Financing from Borrowers’ Viewpoint:
A Comparison Between Islamic and Non-Islamic Banks

Tawfig Abdul-Jalil, and Ahmad Hassan*

ABSTRACT

This study aims at knowing the factors affecting financing of investments for Jordanian banks, as well as
making comparisons between Islamic and Non-Islamic banks for these factors from the borrowers’
viewpoint.

To achieve the objectives of this study, a special questionnaire was designed and distributed randomly to
(250) borrowers, a half of them were Islamic banks borrowers, however (224) questionnaires were returned
and found valid for statistical analysis.

The results of the study indicate the availability of eleven factors affecting financing of investments at the
99% significance level. Among these factors are the following: Bank reputation, geographic spread for bank
branches, and the personal relationship between the investor and bank management.

Finally, it has been found that there are statistically significant differences between some of the factors
affecting financing of investments in Islamic versus Non-Islamic banks from the borrowers’ point of view.
These factors are: return on investment, bank treatment beyond due date, religious factor, economic
feasibility of activities, borrowing procedures, geographic spread of bank branches, and the personal
relationship between the investor and the bank management.

The phenomenon of Islamic banks along with its competition of Non-Islamic banks and its effect on the
society need more research, especially in investment activities, distribution of net income or loss, and risk.

Keywords: Investment, Islamic Banks, Non-Islamic Banks, and Usury.
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